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As a result of oil price hikes stemming from the Gulf crisis, unidentified government officials were
cited by AFP as saying that Brazil will spend an extra $1 billion on oil imports this year. The New
York Times (08/27/90) has reported that Brazil will spend an extra $1.6 billion this year. Brazil is
dependent on imports for 40% of domestic consumption, equivalent to 550,000 bpd. Of the latter, the
South American country imported 200,000 bpd from Iraq and Kuwait. Brazilian oil imports last year
cost $3.4 billion. (At the time of the 1973 "oil crisis," Brazil imported 85% of its oil needs.) According
to government officials, Brazil has sufficient reserves to last until October. Alternative supply
contracts are being negotiated, mainly with Iran, Venezuela and Malaysia. Thus far in August, oil
product prices in Brazil have been raised twice: the first time by 8.2%, and the second, 8.9%. On
Aug. 22, Petrobras requested a new 33% hike. Last year, Brazil was Iraq's second-largest source of
industrial imports, after the US. And Iraq was Brazil's eighth-largest trading partner. In the 1980s,
Iraq imported large quantities of tanks, rockets, cars, canned beef products and frozen chickens. As
a result of Iraqi defaults on payments, Avibras Aerospacial S.A. (rockets) and Engesa (tanks) filed
for bankruptcy this year. [According to the Times, Engesa is currently negotiating to sell 318 Osorio
tanks to Saudi Arabia for $2.2 billion.] Brazil's Construtora Mendes Junior is building a highway and
an irrigation system in Iraq. The company is reportedly owed $530 million by Baghdad, part of a
larger $1.3 billion debt owed by Iraq to Brazilian public and private business creditors. In 1989, Brazil
sold $343 million in manufactured goods to Iraq. As a result of Iraq's reputation for default, in the
first half of 1990, exports to Iraq totaled only $84 million. (Basic data from AFP, 08/24/90; New York
Times, 08/27/90)
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